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February 28, 2020
VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 2509 — Storm Contingency Fund
Final Storm Cost Accounting for November 2013 Through April 2016 Storm Events

Dear Ms. Massaro:

In accordance with the Rhode Island Public Utilities Commission’s (the PUC) Report and
Order No. 15360 (August 19, 1997) in Docket No. 2509 (the Order) and paragraph 4(c) of the
Joint Proposal and Settlement in Lieu of Comments (the Settlement) approved by the PUC in
that docket, I have enclosed one original and nine copies of National Grid’s* final accounting of
its incremental storm costs related to the following storm events that occurred between
November 2013 through April 2016, which qualify for inclusion in the Company’s Storm
Contingency Fund (the Storm Fund):

Date Description

November 1, 2013 Wind Storm

January 26, 2015 Nor’easter (Juno)
February 14, 2015 Winter Storm (Neptune)
August 4, 2015 Lightning Storm
February 5, 2016 Winter Storm (Lexi)
February 8, 2016 Winter Storm (Mars)
April 3, 2016 Wind Storm

Paragraph 4(c) of the Settlement requires the Company to file with the PUC an
accounting within 30 days after the Company has made final charges and accounting adjustments
to the Storm Fund for a particular storm. In support of this filing, the Company is enclosing the
written joint pre-filed direct testimony of Michael G. McCallan, Jared Goldfarb, and William R.
Richer.

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

280 Melrose Street, Providence, Rl 02907
T: 508-330-8602 ™ celia.obrien@nationalgrid.com ™  www.nationalgrid.com
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The Company’s Storm Fund was established to provide a mechanism for recovering
storm restoration expenses as a result of extraordinary storms without the need to file for rate
surcharges or periodic rate relief. For any storm for which the Company incurs incremental
operation and maintenance (O&M) storm-related costs above the applicable dollar threshold
amount,? the Company is authorized to charge the Storm Fund for these expense amounts above
the per-storm deductible amount of $375,000. For each of the seven storms included in this
filing, the Company incurred incremental, non-capital O&M costs that exceeded the applicable
dollar thresholds for November 2013 through April 2016, thereby making those costs, net of the
per-storm deductible and excluding carrying charges, eligible for inclusion in the Storm Fund.

As discussed in detail in the Company’s filing, the Company incurred a total of
$27,312,645 in qualifying incremental, non-capital O&M expense, excluding carrying charges,
net of the per-storm deductible amount, in relation to the seven storms presented in this filing.
To facilitate an efficient review of the costs by the PUC and the Division of Public Utilities and
Carriers, the Company has included with the testimony in this filing summary schedules and
supporting detail showing the costs incurred for each storm event. Although the purpose of this
filing is to quantify the costs associated with the seven qualifying storms presented in this filing,
as required by the Order and the Settlement, the PUC, nonetheless, retains its usual authority to
review the reasonableness of those costs.

In addition, Schedules 2-A, 2-B, 2-C, 2-D, 2-E, 2-F, 2-G, 2-H, and 2-I to the testimony
contain revised pages 2 and 3 of the Annual Reports of Storm Fund Activity (Annual Reports)
that the Company previously filed with the PUC pursuant to the Order and the Settlement for
the calendar years ending December 31, 2010, December 31, 2011, December 31, 2012,
December 31, 2013, December 31, 2014, December 31, 2015, December 31, 2016,

December 31, 2017, and December 31, 2018, respectively. These Annual Reports were revised
to reflect an adjustment to the Storm Fund balance and the final accounting of storm costs
incurred for each of the seven storms included in this filing.

The Company has filed a 90-day event report in Docket No. 2509 for each of the seven
qualifying storms presented in this filing as required by the Order and the Settlement. In lieu of
including copies of these reports in this filing, the Company is incorporating the reports by
reference through testimony of the witnesses. The Company requests that the PUC take
administrative notice that these reports have been filed in compliance with the Order and the
Settlement. The Company filed the 90-day event reports for the seven qualifying storms
presented in this filing as follows:

2 The threshold amount for calendar years 2013, 2014, 2015, and 2016 is $796,000, $808,000, $813,000, and $819,000,
respectively. See Attachment 1 of National Grid’s Storm Fund Report for Calendar Year 2012, filed April 1, 2013,
Attachment 1 of National Grid’s Storm Fund Report for Calendar Year 2013, filed June 2, 2014, Attachment 1 of National
Grid’s Storm Fund Report for Calendar Year 2014, filed June 2, 2015, Attachment 1 of National Grid’s Storm Fund Report for
Calendar Year 2015, filed March 30, 2016, respectively.
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Storm Description

90-Day Event
Report Filing
Date

RIPUC Link to Filing

November 1, 2013 Wind Storm

January 29, 2014

http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-Nov1-
Report(1-29-14).pdf

January 26, 2015 Nor’easter

http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-

(Juno) April 24, 2015 Jan2015-StormRept(4-24-15).pdf
February 14, 2015 Winter Storm http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-
(Neptune) May 15, 2015 Feb2015-StormRept(5-15-15).pdf

August 4, 2015 Lightning Storm

November 5, 2015

http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-
Aug2015-StormRept_11-5-15.pdf

February 5, 2016 Winter Storm

http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-

(Lexi) May 9, 2016 StormSummaryRept 2-5-16.pdf
February 8, 2016 Winter Storm http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-
(Mars) May 9, 2016 StormSummaryRept 2-8-16.pdf

April 3, 2016 Wind Storm

October 7, 2016

http://www.ripuc.ri.gov/eventsactions/docket/2509-NGrid-
April2016-StormRept(10-7-16).pdf

This filing includes a Motion for Protective Treatment of Confidential Information in
accordance with PUC Rule 810-RICR-00-00-1.3.H.3. of the PUC’s Rules of Practice and
Procedure and R.l. Gen. Laws 8 38-2-2(4)(B). The Company seeks protection from public
disclosure of certain information that consists of sensitive and non-public payment amounts and
terms resulting from a negotiated confidential settlement agreement, which is contained in the
joint pre-filed direct testimony and Schedule 1-B. Accordingly, the Company has provided the
PUC with one complete, unredacted copy of the confidential documents in a sealed envelope
marked “Contains Privileged and Confidential Information — Do Not Release” and has
included redacted copies of these documents for the public filing.

Thank you for your attention to this transmittal. If you have any questions regarding this
filing, please contact me at 508-330-8602.

Enclosures

CC: Docket 2509 Service List
Linda George, Division

John Bell, Division

Leo Wold, Esq.

Christy Hetherington, Esq.

Very truly yours,

Celia B. O’Brien
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MOTION OF THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION

National Grid! hereby requests that the Rhode Island Public Utilities Commission (the
PUC) provide confidential treatment and grant protection from public disclosure of certain
confidential, competitively sensitive, and/or proprietary information submitted by the Company
in the above-captioned docket, as permitted by PUC Rule 810-RICR-00-00-1.3.H.3. of the
PUC’s Rules of Practice and Procedure and R.I. Gen. Laws § 38-2-2(4)(B). National Grid also

hereby requests that, pending entry of that finding, the PUC preliminarily grant National Grid's

request for confidential treatment pursuant to PUC Rule 810-RICR-00-00-1.3.H.2.

. BACKGROUND

On February 28, 2020, the Company filed with the PUC in the above-captioned docket
the Company’s final accounting of its incremental storm costs related to the seven storm events
that occurred between November 2013 through April 2016, which qualify for inclusion in the

Company’s Storm Contingency Fund (the Storm Fund). The Company’s February 28, 2020

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).



final accounting filing consists of Joint Pre-filed Direct Testimony of Michael G. McCallan,
Jared Goldfarb, and William R. Richer, on behalf of the Company, and numerous
accompanying schedules, including Schedule 1-B (collectively, Confidential Testimony and
Schedule). The Confidential Testimony and Schedule contain certain information that consists
of sensitive and non-public payment amounts and terms resulting from a negotiated settlement
agreement, which is confidential and proprietary information and should be protected from
public disclosure. Accordingly, National Grid has provided both a redacted public version and
an unredacted confidential version of the Confidential Testimony and Schedule with its filing.

Therefore, the Company requests that, pursuant to PUC Rule 810-RICR-00-00-1.3.H.3,
the PUC afford protective treatment of the confidential information contained in the
Confidential Testimony and Schedule.
Il. LEGAL STANDARD

PUC Rule 810-RICR-00-00-1.3.H.1. of the PUC’s Rules of Practice and Procedure
provides that access to public records shall be granted in accordance with the Access to Public
Records Act (APRA), R.I. Gen. Laws § 38-2-1, et seq. Under APRA, all documents and
materials submitted in connection with the transaction of official business by an agency is
deemed to be a “public record,” unless the information contained in such documents and
materials falls within one of the exceptions specifically identified in R.l. Gen. Laws § 38-2-2(4).
To the extent that information provided to the PUC falls within one of the designated exceptions
to the public records law, the PUC has the authority under the terms of APRA to deem such
information as confidential and to protect that information from public disclosure.

In that regard, R.I. Gen. Laws § 38-2-2(4)(B) provides that the following types of records

shall not be deemed public: Trade secrets and commercial or financial information obtained from



a person, firm, or corporation which is of a privileged or confidential nature. The Rhode Island
Supreme Court has held that this confidential information exemption applies where disclosure of
information likely would be either (1) to impair the government’s ability to obtain necessary
information in the future; or (2) to cause substantial harm to the competitive position of the person
from whom the information was obtained. Providence Journal Company v. Convention Center
Authority, 774 A.2d 40 (R.1. 2001). This test is satisfied when information is provided voluntarily
to a governmental agency and that information is of a kind that would customarily not be released
to the public by the person from whom it was obtained. Providence Journal, 774 A.2d at 47.
I1l.  BASIS FOR CONFIDENTIALITY

Certain settlement terms addressed in the Confidential Testimony and Schedule are the
result of a confidential and private negotiations between the Company and Verizon New
England Inc. (Verizon) to resolve claims in dispute that were the subject of contentious
litigation. The settlement agreement with Verizon (Verizon Settlement) specifically requires the
parties thereto to treat the settlement as confidential. If the PUC were to require disclosure of
the settlement terms in this proceeding, the Company’s ability to negotiate successfully
favorable terms with its litigation counterparties in future litigation could be compromised.
Disclosure by the PUC of the details of the Company’s settlement with Verizon would put
Verizon and other potential counterparties on notice that they would enter into future settlement
discussions and negotiations with the Company at their peril, because the confidentiality of their
agreements may not be preserved. The confidentiality of the settlement amounts and negotiated
terms must be preserved to protect the Company’s ability to manage effectively disputes and
contested litigation and negotiate favorable results for the benefit of its customers. There is no

countervailing public interest that would warrant disclosure of this sensitive information. The



Company has prepared redacted versions of the Confidential Testimony and Schedule and has
sought to protect only the information that is necessary to safeguard the settlement information.
Therefore, this information satisfies the exception provided in R.1. Gen. Laws § 38-2-2(4)(B).

Accordingly, National Grid respectfully requests that the PUC provide protective treatment
to this confidential information.
IV. CONCLUSION

For the reasons set forth above, the Company respectfully requests that the PUC grant its
Motion for Protective Treatment of Confidential Information.

Respectfully submitted,

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

By its attorney,

Celia B. O’Brien, Esq. (RI Bar #4484)
National Grid

280 Melrose Street

Providence, Rl 02907

(508) 330-8602

Dated: February 28, 2020
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Introduction and Overview

Mr. McCallan, please state your name and business address.
My name is Michael G. McCallan, and my business address is 939 Southbridge Street,

Worcester, Massachusetts 01610.

By whom are you employed and in what capacity?

| am the Vice President, New England Electric Operations for National Grid USA
Service Company, Inc. (Service Company). Service Company provides engineering,
financial, administrative, and other technical support to direct and indirect subsidiary
companies of National Grid USA (National Grid), which include The Narragansett
Electric Company d/b/a National Grid (Narragansett or the Company). | oversee the
operations of Overhead Lines, Underground Lines, Substations, Protection &
Telecommunications, Distribution Design, and Resource Coordination for the New

England electric distribution operations of National Grid, including Narragansett.

Please summarize your professional and educational background.

| joined Massachusetts Electric Company in 1985 as a Field Engineer in Training the
Merrimack Valley area of Massachusetts. Beginning in 1993, | have held a variety of
positions in Electric Operations (including Area Supervisor, District Supervisor,
Manager, and Director) throughout Massachusetts. Between 2009 and 2012, | was the

Director of Process Improvement for National Grid. In March 2012, | was promoted to
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the Director of Emergency Planning and Business Resilience for National Grid. In
November 2016, | was promoted to Vice President of Emergency Planning and Business
Resilience and, in 2017, the Operations Support Organization was also added to my
responsibilities. In July 2019, | was promoted to the Vice President of New England
Electric Operations. In this position, | am responsible for the operations of Overhead
Lines, Underground Lines, Substations, Protection & Telecommunications, Distribution
Design, and Resource Coordination for the New England electric operations of National
Grid, including the Company. | graduated from New Hampshire Technical College and

Worcester Polytechnical Institute.

Please describe your responsibilities with respect to the Company’s filing of final
charges for storm costs incurred in connection with the storm events that occurred
between November 2013 and April 2016.

My responsibilities at the time of the seven storms in this proceeding included
management of the Company’s emergency response plans during large-scale weather
events. In this proceeding, | am responsible for explaining the Company’s operational
activities to respond to the seven qualifying storms that occurred between November

2013 and April 2016.
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Have you ever testified before the Rhode Island Public Utilities Commission (PUC)
or any other regulatory body?

Yes. | have testified orally in Rhode Island on behalf of the Company in PUC

Docket No. 4686, which was a Storm Contingency Fund (Storm Fund) replenishment
filing. | also filed pre-filed joint direct testimony in Massachusetts on behalf of the
Company’s Massachusetts affiliates, Massachusetts Electric Company and Nantucket
Electric Company, each d/b/a National Grid (collectively, the Massachusetts Companies)
in Docket No. D.P.U. 18-02 and testified orally on behalf of the Massachusetts

Companies in Docket D.P.U. 13-85.

Mr. Goldfarb, please state your full name and business address.
My name is Jared Goldfarb, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

By whom are you employed and in what capacity?

I am employed by the Service Company as Director, Finance Planning and Analysis for
National Grid’s New England and Wholesale Networks business, including the financial
operations of Narragansett. My current duties include oversight of the financial
performance of National Grid’s New England and Transmission operating companies,
which includes financial reporting and analysis, as well as providing financial and

accounting support to electric operations.
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Please provide a brief summary of your educational and professional background.
In 2011, I earned a Bachelor in Science degree in Accounting and Legal Studies from
University of Massachusetts Amherst. From September 2011 through April 2015, | was
employed by Deloitte in their Boston-based Audit and Assurance department and became
a Certified Public Accountant. In April 2015, | joined Ernst & Young as a senior
associate in their Transaction Advisory group focusing on buy-side and sell-side quality
of earnings. In March 2017, | joined the Service Company as a Manager, Financial
Performance for National Grid’s Massachusetts Jurisdiction prior to assuming my

current role.

Please describe your responsibilities with respect to the Company’s filing of final
charges for storm costs incurred in connection with the storm events that occurred
between November 2013 and April 2016.

In my current position, my responsibilities include involvement with preparing and
overseeing the filing with the PUC of the final charges to the Storm Fund for costs
incurred in responding to major storm events, which in this filing includes qualifying
weather events that occurred between November 2013 and April 2016. 1 am also
responsible for Storm Fund calculations and cost recovery. In this proceeding, | am
responsible for review of storm-related costs and explaining how those costs are tracked
and recorded from an accounting perspective in relation to the qualifying weather events

that occurred between November 2013 and April 2016.
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Have you ever testified before the PUC or any other regulatory body?
I have not testified previously before the PUC. | have filed pre-filed direct testimony
[and testified orally] in Massachusetts on behalf of the Massachusetts Companies in

several storm fund cost recovery proceedings, most recently in Docket No. 19-113.

Mr. Richer, please state your name and business address.
My name is William R. Richer, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

By whom are you employed and in what capacity?
| am the Director of Revenue Requirements for the Service Company where | provide

services to the Company and other New England affiliates.

Please summarize your professional and educational background.

In 1985, I earned a Bachelor of Science degree in Accounting from Northeastern
University. During my academic term, | interned at the public accounting firm Pannell
Kerr Forster in Boston, Massachusetts, as a staff auditor and continued with this firm
after my graduation. In February 1986, | joined Price Waterhouse in Providence, Rhode
Island, where | worked as a staff auditor and senior auditor. During this time, | became a
Certified Public Accountant in the State of Rhode Island. In June 1990, I joined National

Grid (then known as New England Electric System) in the Service Company (then known



10

11

12

13

14

15

16

17

18

19

20

21

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 2509

Witnesses: McCallan, Goldfarb, and Richer
Page 6 of 49

as New England Power Service Company) as a supervisor of Plant Accounting. Since
that time, I have held various positions within the Service Company, including Manager
of Financial Reporting, Principal Rate Department Analyst, Manager of General

Accounting, Director of Accounting Services, and Assistant Controller.

Please describe your responsibilities with respect to the Company’s filing of final
charges for storm costs incurred in connection with the storms that occurred
between November 2013 and April 2016.

My responsibilities include preparing testimony and exhibits to present the Company’s
calculations to the PUC for recovery of costs incurred to respond to the damage caused
by storms, which includes the qualifying weather events that occurred between

November 2013 and April 2016 being addressed in this proceeding.

Have you ever testified before the PUC or any other regulatory body?

Yes. | have testified before the PUC on numerous occasions.

What is the purpose of this joint testimony?

The purpose of this testimony is to quantify costs associated with the qualifying weather
events that occurred between November 2013 and April 2016 in accordance with the
PUC’s Report and Order No. 15360 issued on August 19, 1997, in Docket No. 2509

(Docket 2509 Order) and the Joint Proposal and Settlement In Lieu of Comments (the
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1997 Settlement) approved in that docket. Paragraph (4)c. of the 1997 Settlement
requires the Company to file with the PUC an accounting within thirty (30) days after the
Company has made final charges and accounting adjustments to the Storm Fund for a
particular storm. In this filing, the Company is submitting a final accounting of its storm
costs related to the storm events that occurred between November 2013 and April 2016,
which qualify for inclusion in the Storm Fund. In addition, this testimony describes the
September 25, 2017 Joint Proposal and Settlement Agreement (the 2017 Settlement)
between the Company and the Division of Public Utilities and Carriers (Division) that the
PUC approved on April 27, 2018, in Docket No. 4686 (Order No. 23582 issued May 14,
2019) (Docket 4686 Order) and addresses which provisions of the 2017 Settlement apply
to this final accounting of storm costs related to the storm events that occurred between

November 2013 and April 2016.

Q. Please describe the storm cost recovery mechanism established through the Storm

Fund in Docket No. 2509.

A. The Company’s Storm Fund was established to provide a mechanism for recovering

storm restoration expenses as a result of extraordinary storms without the need for rate
surcharges or filings for periodic rate relief.! In Docket No. 2509, the PUC adopted the
guidelines applicable to the Storm Fund agreed to in the 1997 Settlement, which

established new threshold and deductible requirements for the Storm Fund, as well as

1 See Docket 2509 Order at 1.
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guidelines for the annual escalation of the threshold, interest calculation on fund
balances, and reporting requirements. Under the 1997 Settlement, the Storm Fund
threshold automatically escalates annually by the U.S. Average-Urban Consumer Price
Index.? For calendar years 2013 through 2016, the Storm Fund threshold was set at
$796,000, $808,000, $813,000, and $819,000, respectively.® For any storm in which the
Company incurs incremental operation and maintenance (O&M) storm-related costs
above these threshold amounts, the Company is authorized to charge the Storm Fund for
the incremental O&M expense amount over the per-storm deductible amount of
$375,000.# Storm Fund balances (whether credit or deficit) accrue interest at the
customer deposit rate, which is the average rate over the prior calendar year for the 10-

year Constant Maturity Treasury Bonds as reported by the Federal Reserve Board.®

Please describe the 2017 Settlement.
In December 2016, the Company filed a petition in Docket No. 4686 seeking PUC
approval of a Storm Fund Replenishment Factor (SFRF) proposal to recover a significant

deficit that had developed in the Storm Fund associated with 18 qualifying storm events

See id. at 9 and Paragraph (2) of the 1997 Settlement.

See Attachment 1 of National Grid’s Storm Fund Report for Calendar Year 2012, filed April 1, 2013,
Attachment 1 of National Grid’s Storm Fund Report for Calendar Year 2013, filed June 2, 2014, Attachment 1 of
National Grid’s Storm Fund Report for Calendar Year 2014, filed June 2, 2015, and Attachment 1 of National
Grid’s Storm Fund Report for Calendar Year 2015, filed March 30, 2016.

See Second Amended Stipulation and Settlement, Docket No. 3617 at 22 (increasing the per-storm deductible
amount from $300,000 to $375,000).

See Docket 2509 Order at 9 and Paragraph (3) of the 1997 Settlement; see Paragraph (12)(a) of the 2017
Settlement.

10
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experienced during the period 2010 through April 2016. These 18 qualifying storm

events included 11 events for which the final accounting of storm costs had been filed

with the PUC prior to filing of the SFRF petition. The remaining seven qualifying storm

events are the November 2013 to April 2016 events that are the subject of this filing.
On June 21, 2017, the PUC approved a modified version of the Company’s SFRF
proposal, which we describe later in our testimony. Docket No. 4686 remained open,
however, to provide the Company and the Division an opportunity to settle the single
remaining disputed issue regarding the appropriate charging of base pay and related
overheads by the Company’s affiliates for storm restoration services performed during
the 18 major weather events. On September 27, 2017, the Company and the Division
filed the 2017 Settlement with the PUC, which the PUC approved with one minor

modification on April 27, 2018.% Paragraph (1) of the 2017 Settlement included an

agreement by the Company to record a $2 million reduction to the Storm Fund balance.’

Paragraphs (2) and (3) of the 2017 Settlement provide for future requirements to
implement new Storm Fund protocols to provide customers with a portion of the
revenues received as a result of the deployment of Company crews for mutual aid

assistance in other jurisdictions and to exclude base labor and overheads of Service

6 See Docket 4686 Order at 18.
7 See Docket 4686 Compliance Filing filed with the PUC on May 29, 2018.
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Company employees to the extent those charges are already recovered through the

Company’s electric base distribution rates, respectively.

Please explain what provisions of the 2017 Settlement change the amount of storm
costs to be charged to the Storm Fund.

The specific provisions of the 2017 Settlement that change the amount of storm costs to
be charged to the Storm Fund are Paragraphs (2), (3), (7), and (8).% Paragraphs (7) and
(8) involve the elimination of a Storm Fund deductible and an increase to the Storm Fund
threshold to $1.1 million effective September 1, 2018, the effective date of new base
distribution rates approved by the PUC in Docket No. 4770. Paragraphs (2) and (3)
described above apply to storms that occurred after April 2016. The 2017 Settlement and
the adjustment reducing the Storm Fund balance by $2 million was negotiated in
consideration of all 18 weather events described above. Consequently, the final
accounting of storm costs for the November 2013 to April 2016 weather events have
been prepared in a manner consistent with the 11 events for which the final accounting of
storm costs had been filed with the PUC prior to filing of the SFRF petition. Please see
Schedule 1-A for a chart depicting qualifying storm events that occurred from November
2013 through October 2019, and identifying which provisions of the 2017 Settlement

apply to those storm events.

8 See Company’s responses to PUC 3-1 and PUC 4-1 in Docket No. 4686.
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Please describe the Company’s current level of Storm Fund collections.

The Company has two streams of Storm Fund collections currently in effect. The first
stream is $7.3 million that the Company has been recovering through base distribution
rates pursuant to the provisions of the Amended Settlement in Docket No. 4323, and
which the Company is continuing to recover as approved by the PUC on August 24,
2018, in Docket No. 4770.° The $7.3 million amount includes an ongoing base
allowance of $4.3 million that is being collected from customers through base
distribution rates and credited to the Storm Fund. The $7.3 million also includes $3.0
million of base distribution rate customer contributions that are being credited to the
Storm Fund annually, which was established initially in Docket No. 4323 to address the
impacts of Hurricane Sandy and remains in effect through March 31, 2021, as approved

by the PUC in Docket No. 4686.1°

The second stream of Storm Fund collections is a separate recovery factor that was put
into effect on July 1, 2017, to recover approximately $84.3 million through June 30,

2021. The PUC approved this separate factor on July 21, 2017, in Docket No. 4686.1!

 See Amended Settlement Agreement in Docket No. 4770 at 21.
10 See Docket 4686 Order at 18.
! See id.
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In this filing, is the Company requesting any changes to the amount of customer
contributions, approved as part of the Amended Settlement Agreement in

Docket No. 47707

No. As previously indicated, the purpose of this filing is simply to provide a final
accounting of the Company’s storm costs related to the storm events that occurred
between November 2013 and April 2016, which qualify for inclusion in the Storm Fund
in accordance with the Docket 2509 Order and the 1997 Settlement approved in that
docket. The customer contributions that are in effect today pursuant to Docket No. 4770
and Docket No. 4686 are intended to provide the Storm Fund with a level of
contributions sufficient to address costs related to the storm events experienced through
the end of calendar year 2016. Since that time, however, there have been 16 qualifying
storm events that occurred during calendar years 2017, 2018, and 2019. The incremental
costs for those 16 events is approximately $95 million. This amount includes
approximately $18 million for Tropical Storm Philippe which occurred on October 29,
2017, $22 million for Winter Storm Riley which occurred on March 1, 2018, and $11
million for Winter Storm Skylar which occurred on March 13, 2018. The final
accounting for these events will be filed with the PUC in a future filing. The estimated

Storm Fund deficiency is approximately $116.1 million as of December 31, 2018.
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Are there any adjustments to the Storm Fund balance that you wish to explain in
this filing?

Yes. The Company has reflected a credit to the Storm Fund in the amount of $_
as shown on Schedule 1-B, for the Company’s allocated share of settlement funds from
Verizon pursuant to a Confidential Settlement Agreement (the Verizon Settlement) the
Company and its Massachusetts affiliates, Massachusetts Electric Company d/b/a
National Grid and Nantucket Electric Company d/b/a National Grid (collectively, the
Massachusetts Companies) (the Company and the Massachusetts Companies are
collectively referred to as the National Grid Companies), entered into with VVerizon New

England Inc. (Verizon) in May 2017.

Please describe the Verizon Settlement.

The Verizon Settlement resolved all outstanding disputes between Verizon and the
National Grid Companies regarding storm and preventative tree trimming vegetation
management costs arising out of the separate Joint Ownership Agreements (the 1980
JOAS) in effect in December 2014, when the National Grid Companies initiated a civil
suit against Verizon to pursue recovery of Verizon’s share of vegetation management
costs incurred under the 1980 JOAs.'? Effective July 31, 2014, Verizon unilaterally

terminated Inter-Company Operating Procedure J, Tree Trimming and Clearing (IOP-J)

12 The lawsuit was docketed as Massachusetts Electric Company and Nantucket Electric Company d/b/a National
Grid v. Verizon New England Inc., Case No. MICV2014-08754, Superior Court, Middlesex County, Massachusetts.
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to the 1980 JOAs, thereby suspending its obligation to share in the National Grid
Companies’ vegetation management costs, both for on-going maintenance and during

storm restoration activities.

Effective May 11, 2017, after extensive negotiations, the Verizon Settlement with
Verizon was reached, which resolved all outstanding disputes between Verizon and the
National Grid Companies regarding storm and preventative tree trimming vegetation
management costs arising out of the 1980 JOAs through May 11, 2017. The Verizon

Settlement required Verizon to provide the National Grid Companies with _

- The Verizon Settlement, however, did not identify specific storms, either by
storm date, location of the damage, or the amount of vegetation costs incurred in a

particular storm.
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Did the Company bill Verizon for any of the seven qualifying storms that occurred
between November 2013 and April 2016 for which the final accounting is being
submitted in this filing?

No, it did not. For vegetation management activities undertaken between November 1,
2013, and April 2016, the period which encompassed the seven storms in this proceeding,
the Company had no contractual right to bill VVerizon for a share of the vegetation
management costs, such as removal of trees from jointly owned poles. Because Verizon
had terminated the 10P-J, the Company had no contractual right to seek reimbursement
from Verizon for tree-trimming costs after July 31, 2014. The National Grid Companies
initiated the civil suit against Verizon in December 2014, and thereafter suspended on-
going invoicing until they reached a settlement of the civil suit in May 2017, as discussed
above. Between July 31, 2014, and May 2017, the Company and Verizon operated
independently with respect to vegetation management for both preventative maintenance

and storm restoration.

Please describe how the Verizon Settlement Amount was allocated between the

Company and the Massachusetts Companies.
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_ As of March 31, 2017, the Company had outstanding

invoices for 11 storm events due from Verizon that totaled $8,771,930,% and the
Massachusetts Companies had outstanding invoices for 18 storm events due from

Verizon that totaled $21,638,560.

Q. Please explain the Company’s adjustments to the Storm Fund balance to reflect
payments by Verizon for vegetation management costs incurred during the seven
gualifying storms that occurred between November 2013 and April 2016 in the

Storm Fund in this filing.

13 The dates of the storms covered by the invoices range from December 2008 through the March 2013, and do not
encompass any of the storms being addressed in this proceeding, which range from November 2013 until April
2016.
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As a result, the Company has appropriately included 100 percent of the vegetation

management costs incurred during the seven qualifying storms that occurred between

November 2013 and April 2016 in the Storm Fund as reflected in this filing.

Please list the weather events for which the Company is providing final charges to
the Storm Fund.

There are seven weather events that occurred between November 2013 and April 2016
that qualify for inclusion in the Storm Fund in accordance with Docket No. 2509 for

which the Company is providing final costs. These events are as follows:

No. | Date Description

1. | November 1, 2013 Wind Storm

2. | January 26, 2015 Nor’easter (Juno)

3. | February 14, 2015 Winter Storm (Neptune)
4. | August 4, 2015 Lightning Storm

5. | February 5, 2016 Winter Storm (Lexi)

6. | February 8, 2016 Winter Storm (Mars)

7. | April 3, 2016 Wind Storm

In this testimony, the Company describes the circumstances associated with each of the
above seven qualifying storm events. The Company also details the cost schedules

developed for each of the storm events that qualify for inclusion in the Storm Fund.

19



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 2509

Witnesses: McCallan, Goldfarb, and Richer
Page 18 of 49

10

11

12

13

14

15

16

17

18

19

20

21

Do the costs associated with these events qualify for inclusion in the Storm Fund
pursuant to Docket No. 2509?

Yes. For each of the seven storm events, incremental O&M costs exceed the applicable
Storm Fund thresholds for 2013 through 2016, making the incremental costs associated
with those storm events, net of the Company’s per-storm deductible, eligible for
inclusion in the Storm Fund. In this filing, the Company presents an organized and
comprehensive accounting of the costs incurred to prepare for, respond to, and restore
service to customers following each of the seven storms listed above. To prepare this
filing, the Company undertook a thorough review of associated invoices and costs
recorded in the Company’s system in relation to each storm. In conducting that review,
the Company applied a strict screen to the cost entries to confirm that the costs were
appropriate for inclusion in the Storm Fund pursuant to Docket No. 2509 and that the
costs were actual costs directly attributable to the qualifying storm events and not
otherwise subject to recovery through the Company’s base distribution rates set in
Docket No. 4323, which were the base rates that were in effect when these events
occurred. The Company’s review demonstrates that the costs the Company is including
in the Storm Fund are storm-related, incremental, and non-capital; are in excess of the
applicable threshold for the year in which the storm event occurred; and were prudently
incurred. As discussed below in Section 11, the Company’s analysis shows that it
incurred a total of $27,312,645 in qualifying net incremental O&M expenses in relation

to the seven storms presented in this filing.
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How is this filing organized?

This filing is organized to facilitate the PUC’s and Division’s efficient review of the
Company’s costs. To achieve this objective, the Company has developed summary
schedules and supporting detail showing the costs incurred for each storm event,
organized into six categories: (1) accounts payable; (2) storm-related payroll costs;
(3) overhead allocations for capital and storm-related payroll; (4) transportation costs;

(5) inventory costs; and (6) employee expenses.

Section | of this testimony presents the introduction and overview. Section Il provides an
overview of the costs incurred in relation to the November 2013 and April 2016
qualifying storm events. Section Il includes a brief description of each storm event.
Finally, Section IV includes a description of the six cost categories attributable to the
seven storm events and describes the supporting documentation or backup analysis that is

provided to substantiate each category of costs.

Please describe the schedules included in this filing.

The schedules included in this filing are as follows:
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Schedule Description
Schedule 1-A Qualifying Storms November 2013 — October 2019
i Vegetation Management Costs Billed to Verizon —

Schedule 1-B January 2010 - March 2013

Revised Annual Report of Storm Fund Activity —
Schedule 2-A Year Ended December 31, 2010

Revised Annual Report of Storm Fund Activity —
Schedule 2-8 Year Ended December 31, 2011

Revised Annual Report of Storm Fund Activity —
Schedule 2-C Year Ended December 31, 2012

Revised Annual Report of Storm Fund Activity —
Schedule 2-D Year Ended December 31, 2013

Revised Annual Report of Storm Fund Activity —
Schedule 2-E Year Ended December 31, 2014

Revised Annual Report of Storm Fund Activity —
Schedule 2-F Year Ended December 31, 2015

Revised Annual Report of Storm Fund Activity —
Schedule 2-G Year Ended December 31, 2016

Revised Annual Report of Storm Fund Activity —
Schedule 2-H Year Ended December 31, 2017
Schedule 2-1 Revised Annual Report of Storm Fund Activity —

Year Ended December 31, 2018
Schedule 3-A Summary of Final Storm Costs by Source System
Schedule 3-B Summary of Final Storm Costs by Month
Schedule Description
Schedule 4 Novemberl, 2013 Wind Storm
Schedule 5 January 26, 2015 Nor’easter (Juno)
Schedule 6 February 14, 2015 Winter Storm (Neptune)
Schedule 7 August 4, 2015 Lightning Storm
Schedule 8 February 5, 2016 Winter Storm (Lexi)
Schedule 9 February 8, 2016 Winter Storm (Mars)
Schedule 10 April 3, 2016 Wind Storm

22
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For each of the seven individual storm schedules (Schedules 4 through 10), the Company

has provided additional detail in support of each storm event, as shown in the table

below. For example, Schedule 4-A presents a summary of the storm costs for the

November 2013 Wind Storm, while Schedule 5-A presents a summary of the storm costs

for the January 2015 Nor’easter Juno, and so forth. Schedules 4-B through 4-J then

present the accompanying supporting details of the individual cost components for the

November 2013 Wind Storm. Schedules 5-B through 5-J present these same schedules

for January 2015 Nor’easter Juno. This process is also used for the remaining five

storms.

Schedule Letter

Description

Summary of Final Storm Costs

Accounts Payable — Overhead Line Contractors

Accounts Payable — Forestry Contractors

Accounts Payable — Procurement Cards

Accounts Payable — Miscellaneous Accounts Payable

Payroll Cost Summary by Source Company

1
[

Payroll Costs — Detail

Overhead Allocations

Transportation Costs

Inventory Costs

o= |T|OmmmoO|m|>

Employee Expenses
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1. Calculation of Costs Incurred for Storm Response

Q. What was the amount of capital and incremental O&M costs that the Company
incurred for storm response relating to the seven storm events that occurred
between November 2013 and April 2016, which qualify for inclusion in the Storm
Fund?

A. As shown in the Summary of Final Storm Costs by Source System submitted as Schedule
3-A, and further detailed for each storm in Schedules 4 through 10, the amount of actual
costs directly attributable to storm preparation and restoration is $33,090,020,
representing both capital and incremental O&M costs and excluding non-incremental
O&M costs.

Of this total, the net incremental O&M amount included in the Storm Fund is
$27,312,645, excluding carrying charges. A month-by-month breakdown of this total
amount is shown on Schedule 3-B. Amounts by storm event are summarized in
the table below.
Total Storm Costs Total Amount
(Capital & Eligible for Charges
No. Description Incremental O&M) to Storm Fund

1. | November 1, 2013 Wind Storm $1,250,713 $851,774

2. | January 26, 2015 Nor’easter (Juno) $7,191,304 $6,367,189

3. | February 14, 2015 Winter Storm (Neptune) $1,075,538 $643,622

4. | August 4, 2015 Lightning Storm $12,532,753 $10,230,928

5. | February 5, 2016 Winter Storm (Lexi) $7,604,660 $6,763,744

6. | February 8, 2016 Winter Storm (Mars) $2,522,658 $2,010,500

7. | April 3, 2016 Wind Storm $912,394 $444,889

Column Totals $33,090,020 $27,312,645
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Regarding the development of the costs eligible for inclusion in the Storm Fund, has
the Company removed capitalized storm costs from this filing?

Yes. Ina major storm event, capital costs are incurred in relation to the repair and/or
replacement of distribution equipment damaged by the storm. Capital work occurs in
two phases of the storm: (1) during the initial phase of the storm, represented by the days
immediately following the storm when the Company is working to restore power to
customers; and (2) during the non-emergency, post-storm restoration phase, which may
take up to several months following the storm event as permanent repairs are made to
replace temporary repairs put in place to restore power immediately following the storm.
During the initial phase of the storm, work is charged as capital or O&M as work is
completed. Charges to capital during the emergency phase are later reviewed and are
adjusted to reflect a standard, unitized value based on the actual work performed and
actual units installed. The labor component of the standard value is increased to reflect
the fact that the emergency work is not planned and is completed on overtime pay rates.
In the post-storm restoration phase, work is charged to capital on a unitized basis and is

not subject to further adjustment.

Therefore, to properly track and exclude capital costs from the Storm Fund, costs charged
to capital during the initial restoration phase are adjusted on a unitized basis to represent
the final capitalized amount. Any differential from the initially charged amount is

credited or debited from the relevant capital accounts and charged or credited to O&M,
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and ultimately to the Storm Fund for recovery through the Storm Fund mechanism, as
appropriate. Capital costs that are incurred during the post-storm restoration period are
separately accounted for and, therefore, are identified separately for storm recovery

purposes.

What is the total amount of capitalized costs removed from this storm cost filing?
Schedule 3-A shows the total capital and incremental O&M costs incurred by the
Company for each storm event, excluding carrying charges. The total capital costs of
$2,060,795, plus $990,188 for costs of removal and costs in the “other” category, or a
total of $3,050,983 has been removed from the filing, as shown on Lines 16 and 17 of
Schedule 3-A. The capitalized amount of $2,060,795 represents the combination of the
adjusted unitized amount of capital costs associated with the initial phases of the storm

events and the unitized amount associated with the post-storm restoration phases.

Did the Company remove any other costs from the capital and incremental O&M
costs included in the Storm Fund?

Yes, as shown in Schedule 3-A at Line 15, the Company excluded $101,392 in costs for
Company-issued materials, which do not qualify as incremental costs for purposes of
storm accounting. This “non-incremental” materials expense is computed as the ratio of
base Company (or non-incremental) O&M-related payroll to total Company O&M-

related payroll, multiplied by the total Company-issued materials expense. The resulting
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amount is designed to account for the cost of materials associated with base (or non-

incremental) payroll.

Please describe the deductible on Line 18 of Schedule 3-A.

Pursuant to the Settlement approved in Docket No. 2509 and adjusted in Docket No.
3617, for any qualifying storm for which the Company incurs incremental, storm-related
O&M costs in excess of the annual dollar threshold, the Company is allowed to include
100 percent of the incremental O&M costs above the deductible of $375,000 per storm
event in the Storm Fund.* Therefore, the first $375,000 in incremental storm-related
O&M costs for each storm event, or a total of $2,625,000 for these seven storm events, is
excluded from the Company’s Storm Fund, as shown on Schedule 3-A, Line 18. In
combination with the amount of $3,050,983 (attributable to capital costs and costs of
removal/other costs) plus the materials exclusion of $101,392, the removal of the
deductible of $2,625,000 for all seven storm events results in a total of $5,777,375 in
costs excluded from the Company’s Storm Fund. Accordingly, the Company has
included $27,312,645 in incremental storm-related O&M costs, excluding carrying

charges, in the Storm Fund.

14 See Docket 2509 Order at 5.
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Has the Company revised its Annual Reports of Storm Fund Activity as previously
submitted to the PUC to reflect the final costs related to the seven storm events
included in this filing, including any adjustments to the Storm Fund balance?

Yes. Schedules 2-A, 2-B, and 2-C are revised Annual Reports of Storm Fund Activity
for the years ending December 31, 2010, December 31, 2011, and December 31, 2012,
respectively, and reflect the adjustments to the Storm Fund balance described earlier in
this testimony. Schedules 2-D, 2-E, 2-F, 2-G, 2-H, and 2-I are revised Annual Reports of
Storm Fund Activity for the years ending December 31, 2013, December 31, 2014,
December 31, 2015, December 31, 2016, December 31, 2017, and December 31, 2018,
respectively, and reflect the final costs related to the seven storm events included in this
filing. The Company will be submitting the Annual Report of Storm Fund Activity for
December 31, 2019 by April 1, 2020. The estimated Storm Fund deficiency as of
December 31, 2018, is approximately $116.1 million. This amount reflects all storm
events experienced prior to the November 2013 Wind Storm as previously filed with the
PUC, the final storm costs for the seven storm events included in this filing, preliminary
storm costs for 16 qualifying storm events experienced in 2017 through 2018, and

associated carrying costs on the overall Storm Fund balance.
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Detail on Storm Events

Storm #1: November 1, 2013 Wind Storm

Briefly describe the circumstances of the November 1, 2013 Wind Storm.

The November 2013Wind Storm was a storm system that occurred on November 1, 2013,
that brought rain and wind to Rhode Island and the rest of Southern New England,
causing power interruptions to approximately 6,800 of the Company’s customers, with
5,200 customers interrupted at peak. Overall, 63 percent of the Company’s 38
communities in Rhode Island experienced outages. Using its own crews and contractor
resources, the Company restored power to 70 percent of its affected customers by
approximately 11:30 a.m. on Friday, November 1, 2013, and to 90 percent of its affected
customers by approximately 8:20 p.m. on the same day. The final affected customer was

restored later that evening at approximately 9:15 p.m.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the November 1, 2013 Wind Storm on
January 29, 2014, in Docket No. 2509, which is incorporated by reference in this

testimony.

Has the Company prepared a summary storm cost worksheet for this storm?

Yes. The Company has prepared a summary storm cost worksheet for this storm,
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submitted as Schedule 4-A. Additional details in support of the individual cost
components, as shown in Schedule 4-A, and as described in Section 1V, are provided in

Schedules 4-B through 4-J.

What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the November 1, 2013 Wind Storm?

As shown in the analysis submitted as Schedule 4-A, the amount of actual costs directly
attributable to the emergency response associated with the November 1, 2013 Wind
Storm is $1,250,713, representing both capital and incremental O&M costs. Of this total,

the amount included in the Storm Fund is $851,774.

Storm #2: January 26, 2015 Nor’easter (Juno)

Briefly describe the circumstances of the January 26, 2015 Nor’easter (Juno).

The January 2015 Nor’easter (Juno) occurred on January 26, 2015, and affected Rhode
Island and other states along the Eastern Seaboard. For pre-planning purposes, the
January 26, 2015 Nor’easter (Juno) was initially classified to be a Level 2 emergency
event (i.e., up to 30 percent of customers impacted, 7,000 lines of outage and five-day
restoration effort) under the Company’s emergency response plan. The storm was
projected to bring high winds, hazardous wind gusts, heavy snow, and coastal flooding
causing significant damage to the Company’s electric infrastructure. On Sunday,

January 25, the weather forecast called for a major Nor’easter to impact the region on
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Monday night and Tuesday with blizzard conditions and possible coastal flooding.
Snowfall amounts were forecasted to exceed 20 inches across the region, with the best
chances across Rhode Island and Eastern Massachusetts. By the time Nor’easter Juno
began on January 26, the forecasted snowfall amounts were revised to exceed 20 inches
across Rhode Island and Central and Eastern Massachusetts. The storm impacted parts of
the Northeast with heavy snow, high winds, and coastal flooding from late January 26
until early January 28. Providence experienced its fourth heaviest snowstorm on record
with 19.1 inches of snowfall. The Company had sufficient inventory levels and
equipment on hand and maintained communications with all stakeholders using a variety
of channels. Given the potential for this storm to be a severe weather event, the
Company strategically deployed internal and external crews to achieve preparedness in

advance of the storm’s impact to New England.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the January 26, 2015 Nor’easter (Juno)
on April 24, 2015, in Docket No. 2509, which is incorporated by reference in this

testimony.
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Has the Company prepared a summary storm cost worksheet for the January 26,
2015 Nor’easter (Juno)?

Yes. The Company has prepared a summary storm cost worksheet for the January 26,
2015 Nor’easter (Juno) submitted as Schedule 5-A. Additional details in support of the
individual cost components shown in Schedule 5-A, and as described in Section 1V, are

provided in Schedules 5-B through 5-J.

What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the January 26, 2015 Nor’easter (Juno)?

As shown in the analysis submitted as Schedule 5-A, the amount of actual costs directly
attributable to the emergency response associated with the January 26, 2015 Nor’easter
(Juno) is $7,191,304, representing both capital and incremental O&M costs. Of this total,

the amount included in the Storm Fund is $6,3,67,189.

Storm #3: February 14, 2015 Winter Storm (Neptune)

Briefly describe the circumstances of the February 14, 2015 Winter Storm
(Neptune).

The February 14, 2015 Winter Storm (Neptune) began in the Midwest United States and
traveled across the country to impact the New England region, including Rhode Island,
bringing a swath of snow on Valentine’s Day weekend 2015. The heaviest snow and

strongest wind gusts, once again, pummeled parts of coastal New England. The storm
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was forecasted to be a potent system developing off the New England coast bringing
hazard level snow and dangerous wind to the region, especially across eastern areas. The
storm was projected to bring hazard winds and snow that potentially could cause
significant damage to the Company’s electric infrastructure. Given the potential
magnitude of the storm and severity of hazardous winds, the Company secured external
crews in advance and strategically deployed both internal and external crews to achieve

preparedness in advance of the storm’s impact.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the February 14, 2015 Winter Storm
(Neptune) on May 15, 2015, in Docket No. 2509, which is incorporated by reference in

this testimony.

Has the Company prepared a summary storm cost worksheet for this event?

Yes. The Company has prepared a summary storm cost worksheet for the February 14,
2015 Winter Storm (Neptune), submitted as Schedule 6-A. Additional details in support
of the individual cost components shown in Schedule 6-A, and as described in Section

IV, are provided in Schedules 6-B through 6-J.
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What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the February14, 2015 Winter Storm (Neptune)?

As shown in the analysis submitted as Schedule 6-A, the amount of actual costs directly
attributable to the emergency response associated with the February 14, 2015 Winter
Storm (Neptune) is $1,075,538, representing both capital and incremental O&M costs.

Of this total, the amount included in the Storm Fund is $643,622.

Storm #4: Auqgust 4, 2015 Lightning Storm

Briefly describe the circumstances of the August 4, 2015 Lightning Storm.

The August 4, 2015 Lightning Storm was a severe weather event consisting of a series of
storms that passed through Rhode Island and the rest of New England during the morning
of August 4, 2015, bringing intense thunder and lightning, torrential rain, and wind gusts
as high as 80 mph. The storms caused significant damage to 20 transmission and sub-
transmission lines and 70 feeders and created a tangle of distribution lines brought down
by lightning, uprooted trees, and damaged poles. The Company declared the August 4,
2015 Lightning Storm to be a Level 3 emergency event and, following its ERP,
mobilized employees and contractors for the restoration using a damage forecast based
on its experience in previous storms. As part of its preparation efforts, the Company
contacted contractors from outside the Company’s service territory to secure resources to
help with restoration and contacted other utilities to request additional resources.

Ultimately, the Company had more than 300 line crews, 120 tree and cut and clear crews,
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and 80 wires down personnel working in Rhode Island to restore service to customers,
with crews from eight northeast states and Quebec. The powerful intensity and impact of
the August 4, 2015 Lightning Storm caused significant damage to the Company’s electric
infrastructure, causing power interruptions to approximately 146,000 (approximately
121,000 at peak) of the Company’s customers. Overall, approximately 31 percent of the
Company’s customers experienced outages. Using its own crews and contractor
resources, the Company restored power to 70 percent of its affected customers by
approximately 5:00 a.m. on Wednesday, August 5, 2015, and to over 90 percent of its
affected customers by approximately 6:00 a.m. on Thursday, August 6, 2015. The final

affected customer was restored at approximately 10:45 p.m. on Friday, August 7, 2015.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the August 4, 2015 Lightning Storm on
November 5, 2015, in Docket No. 2509, which is incorporated by reference in this

testimony.

Has the Company prepared a summary storm cost worksheet for this event?
Yes. The Company has prepared a summary storm cost worksheet for the August 4,

2015 Lightning Storm, submitted as Schedule 7-A. Additional details in support of the
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individual cost components shown in Schedule 7-A, and described in Section 1V, are

provided in Schedules 7-B through 7-J.

What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the August 4, 2015 Lightning Storm?

As shown in the analysis submitted as Schedule 7-A, the amount of actual costs directly
attributable to the emergency response associated with the August 4, 2015 Lightning
Storm is $12,532,753, representing both capital and incremental O&M costs. Of this

total, the amount included in the Storm Fund is $10,230,928.

Storm #5: February 5, 2016 Winter Storm (Lexi)

Briefly describe the circumstances of the February 5, 2016 Winter Storm (Lexi).
The February 5, 2016 Winter Storm (Lexi) impacted the mid-Atlantic and Northeast
regions, including Rhode Island, on February 5, 2016. The weather forecast called for a
wet consistency snow across the region, with the highest risk of snow forecasted in
Rhode Island and Southeastern Massachusetts, including up to a foot of snow forecasted
for northern and western Rhode Island. The Level 4 emergency event brought heavy,
wet snow to the Company’s service territory, toppling trees and causing significant
damage to the Company’s electric infrastructure. The Company followed its ERP and
mobilized employees and contractors for the restoration using a damage forecast based

on its experience in previous storms. As part of its preparation efforts, the Company
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contacted other utilities and contractors from outside the Company’s service territory to
help with restoration. Ultimately, the Company had more than 227 line crews, 95 tree
and cut and clear crews, and 81 wires-down crews working in Rhode Island to restore
service to customers. The storm interrupted power to 62,200 (45,000 at peak) of the
Company’s customers. Overall, approximately 13 percent of the Company’s customers
experienced outages. Using its own crews and contractor resources, the Company
restored power to 70 percent of its customers by approximately 8:00 a.m. on Sunday,
February 7, 2016, and over 90 percent of its customers by approximately 6:30 p.m. on
Sunday, February 7, 2016. The final customer impacted was restored at approximately

11:45 p.m. on Sunday, February 7, 2016.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the February 5, 2016 Winter Storm
(Lexi) on May 9, 2016, in Docket No. 2509, which is incorporated by reference in this

testimony.

Has the Company prepared a summary storm cost worksheet for this event?
Yes. The Company has prepared a summary storm cost worksheet for the February 5,

2016 Winter Storm (Lexi), submitted as Schedule 8-A. Additional details in support of
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the individual cost components shown in Schedule 8-A, and described in Section 1V, are

provided in Schedules 8-B through 8-J.

What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the February 5, 2016 Winter Storm (Lexi)?

As shown in the analysis submitted as Schedule 8-A, the amount of actual costs directly
attributable to the emergency response associated with the February 5, 2016 Winter
Storm (Lexi) is $7,604,660, representing both capital and incremental O&M costs. Of

this total, the amount included in the Storm Fund is $6,763,744.

Storm #6: February 8, 2016 Winter Storm (Mars)

Briefly describe the circumstances of the February 8, 2016 Winter Storm (Mars).
The February 8, 2016 Winter Storm (Mars) was a quick-hitting winter storm that mainly
affected New England on Monday, February 8, 2016. The storm, which had the potential
to be a significant event for the state and all of New England, was forecasted to impact
Rhode Island and the New England region immediately following the February 8, 2016
Winter Storm (Lexi). The storm was forecasted to be an ocean storm bringing snow to
portions of Rhode Island and eastern Massachusetts, with snow potentially heavier close
to the coast if the storm tracked inland, with hazard wind gusts expected to impact coastal
Rhode Island, Nantucket, and the immediate coastal South Shore of Massachusetts.

Given the potential magnitude of the storm, the Company intentionally held crews that
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were secured for the February 8, 2016 Winter Storm (Lexi) to support restoration efforts
for all of New England as part of its regional preparation for the storm consistent with its
ERP. The storm impacted southern New England on Monday, February 8, 2016, with
blizzard conditions, high wind gusts, and coastal flooding. Despite the powerful intensity
of February 8, 2016 Winter Storm (Mars), Rhode Island was largely spared the devasting

effects that other areas experienced from the storm, resulting in few outages.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the February 8, 2016 Winter Storm
(Mars) on May 9, 2016, in Docket No. 2509, which is incorporated by reference in this

testimony.

Has the Company prepared a summary storm cost worksheet for this event?

Yes. The Company has prepared a summary storm cost worksheet for the February 8,
2016 Winter Storm (Mars), submitted as Schedule 9-A. Additional details in support of
the individual cost components shown in Schedule 9-A, and described in Section IV, are

provided in Schedules 9-B through 9-J.
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What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the February 8, 2016 Winter Storm (Mars)?

As shown in the analysis submitted as Schedule 9-A, the amount of actual costs directly
attributable to the emergency response associated with the February 8, 2016 Winter
Storm (Mars) is $2,522,658, representing both capital and incremental O&M costs. Of

this total, the amount included in the Storm Fund is $2,010,500.

Storm #7: April 3, 2016 Wind Storm

Briefly describe the circumstances of the April 3, 2016 Wind Storm.

The April 3, 2016 Wind Storm, which affected Rhode Island on April 3, 2016, had the
potential to be a severe weather event for Rhode Island. The storm was forecasted to
impact Rhode Island and the Eastern Seaboard with snow, very high winds, and falling
temperatures that could cause a “rare April flash freeze along the Boston to Providence
corridor,” according to the weather advisory. The National Weather Service issued a
high wind warning on April 1 through April 3 and a winter weather advisory for April 4
and predicted very strong northwest winds with high wind gusts, which had the potential
to cause widespread damage throughout the Company’s service territory, including
downed trees and power outages. The state experienced maximum wind gusts of 40-50

mph. Although the storm caused widespread damage in many states, power outages were
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significantly less than anticipated in Rhode Island, impacting approximately 8,490
customers (approximately 6,100 at peak), with the final customer restored at

approximately 9:20 p.m. on Sunday, April 3, 2016.

Has the Company filed a 90-day event report as required by the Settlement in
Docket No. 2509 for this storm?

Yes, the Company filed a 90-day event report for the April 3, 2016 Wind Storm on
October 7, 2016, in Docket No. 2509, which is incorporated by reference in this

testimony.

Has the Company prepared a summary storm cost worksheet for this event?

Yes. The Company has prepared a summary storm cost worksheet for the April 3, 2016
Wind Storm, submitted as Schedule 10-A. Additional details in support of the individual
cost components shown in Schedule 10-A, and described in Section 1V, are provided in

Schedules 10-B through 10-J.

What was the total amount of capitalized and incremental O&M costs incurred by
the Company in relation to the April 3, 2016 Wind Storm?
As shown in the analysis submitted as Schedule 10-A, the amount of actual costs directly

attributable to the emergency response associated with the April 3, 2016 Wind Storm is
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$912,394, representing both capital and incremental O&M costs. Of this total, the

amount included in the Storm Fund is $444,889.

Source of Costs Incurred

Would you please review the source of the costs incurred for each storm, by cost
category?

Yes. As summarized by storm in Schedule 3-A, there are six categories of costs incurred,
which the Company has organized by source of the costs. These categories are:

(1) accounts payable; (2) storm-related payroll costs; (3) overhead allocations for capital
and storm-related payroll; (4) transportation costs; (5) inventory costs; and (6) employee
expenses. Below, the Company explains why costs are incurred in each category and
describes the documentation or supporting analysis included in this filing to support the

recovery of these costs through the Storm Fund.

What is the source of costs in the accounts payable category?

Accounts payable encompasses any external product or service required by the Company
to prepare for and execute the storm restoration effort. Costs incurred in this category
represent outside vendor costs charged to the Company. The total costs incurred in the
accounts payable category, as shown on Line 7 of Schedule 3-A, are summarized by

storm event in the following table:
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No. | Description Accounts Payable
1. | November 1, 2013 Wind Storm $1,093,048

2. | January 26, 2015 Nor’easter (Juno) $5,927,133

3. | February 14, 2015 Winter Storm (Neptune) $560,364

4. | August 4, 2015 Lightning Storm $8,685,129

5. | February 5, 2016 Winter Storm (Lexi) $4,098,815

6. | February 8, 2016 Winter Storm (Mars) $1,552,032

7. | April 3, 2016 Wind Storm $663,003

Total Accounts Payable $22,579,524

What are the types of costs that are incurred through the Accounts Payable
category?

The costs billed to National Grid in the accounts payable category are costs incurred in
relation to vendors providing services in four primary classifications: (1) overhead line
crews; (2) forestry services; (3) procurement card expenses; and (4) miscellaneous

accounts payable costs.

Would you explain what types of costs are incurred in relation to overhead line
crews?

Yes. Costs incurred in the classification of overhead line crews are for repair crews
called in to work on the overhead line system to restore power to customers. Within this
category, there are two types of resources: (1) Non-utility line contractors engaged to
work on the National Grid system during severe weather emergency periods; and

(2) mutual aid utility line crews.
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How are the rates for these types of crews established?

The rates paid to contractors who work on the National Grid system during non-
emergency periods are established through a purchase order process that defines the rate
structure. The rates for external contract crews hired for the exclusive purpose of a storm
are also established through the purchase order process. The amounts paid for mutual aid
crews are established through Edison Electric Institute’s (EEI) Governing Principles
Covering Emergency Assistance Arrangements Between EEI Member Companies.

The costs associated with overhead line contractors are provided by storm event in
Schedule 3-A, Line 3. Schedules 4 through 10, designated with the letter “B”, represent
a listing of invoices comprising these amounts for each individual storm event. These
schedules are organized by vendor and designated by “image reference.” For certain
vendors, invoices in these schedules are summarized and are subsequently further broken
down in Schedules 4 through 10 designated as “B-1". In these schedules, additional
information is provided for certain charges and designated with a unique “detailed

supporting image reference”, if applicable.

Would you explain what types of costs are incurred relating to forestry resources?

As with the overhead line costs, forestry resources represent external crews that are hired
to clear vegetation damaged during the storm event. These crews work in areas ahead of
the overhead line crews so that passage is clear to facilitate repairs. Rates for these crews

are established in the same manner as overhead line contractors. The costs associated
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with forestry contractors are provided by storm event in Schedule 3-A, Line 4. A listing
of invoices comprising the forestry contractor amounts for each individual storm event is
provided in Schedules 4 through 10, designated with the letter “C”. These schedules are

organized by vendor and designated by “image reference”.

Would you explain what types of costs are incurred in relation to procurement
cards?

Procurement cards are intended to provide the Company with a more efficient, cost-
effective alternative for purchasing goods and services that cannot be purchased by other
buying channels. Storm cards are part of the Company’s overall Procurement Card
Program and are assigned to employees with storm emergency assignments that require
those employees to make miscellaneous purchases or arrangements for meals or lodging
for contractor crews supporting the Company’s restoration efforts. The Company also
provides meals and lodging for internal resources performing restoration work or support
within the National Grid service territory. The costs associated with procurement card
expenses are shown by storm event in Schedule 3-A, Line 5. Schedules 4 through 10
designated with the letter “D” represent a listing of merchants comprising these amounts
for each individual storm event. These schedules are organized by merchant and

designated by “image reference.”
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Would you explain what types of costs are included in the miscellaneous accounts
payable category?

Outside vendor costs charged to the Company that fall under the category of
miscellaneous accounts payable may include such costs as: logistics services and other
expenses associated with staging sites used during restoration events, fuel costs,
environmental and security services, and costs related to municipal police and fire
departments for detail services, among others. Line 6 of Schedule 3-A provides a
breakdown of miscellaneous accounts payable costs by storm event. Schedules 4 through
10, designated with the letter “E” represent a listing of invoices comprising these
amounts for each individual storm event. These schedules are organized by vendor and

are designated by “image reference.”

The second category is payroll. What is the source of costs in this category?

The costs incurred for internal payroll are shown on Line 8 of Schedule 3-A. Payroll
costs recoverable through the Storm Fund include the incremental labor costs for union
and non-union personnel, including personnel who work for the Company and its

affiliates. Payroll costs incurred by storm event are summarized in the table below.
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Internal Payroll

No. | Description Costs
1. | November 1, 2013 Wind Storm $128,006
2. | January 26, 2015 Nor’easter (Juno) $827,360
3. | February 14, 2015 Winter Storm $446,949

(Neptune)

4. | August 4, 2015 Lightning Storm $2,448,084
5. | February 5, 2016 Winter Storm (Lexi) $2,229,235
6. | February 8, 2016 Winter Storm (Mars) $596,312
7. | April 3, 2016 Wind Storm $206,110
Total Internal Payroll Costs $6,882,055

Schedules 4 through 10 that are designated with the letter “F” represent a summary of the
payroll costs by source company for each storm event. Employees of the Company’s
affiliates may be union or non-union and 100 percent of the time charged is included for
employees supporting the storm restoration effort that is directly attributed to the
Company. Capitalized payroll costs, including amounts represented by “base pay” for
the Company, are excluded as part of the capital adjustment on Line 16 of Schedule 3-A.
Likewise, payroll costs pertaining to cost of removal and/or other non-O&M accounts are
excluded as part of the removal/other adjustment on Line 17 of Schedule 3-A.

Schedules 4 through 10 designated as “F-1" provide further detail of payroll costs.

The third category is allocations. What is the source of costs in this category?

The costs incurred for allocated overheads are shown on Line 9 of Schedule 3-A for each

storm and are summarized by storm event in the following table:
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Description Overhead Allocation

No. Costs
1. | November 1, 2013 Wind Storm $26,832
2. | January 26, 2015 Nor’easter (Juno) $305,130
3. | February 14, 2015 Winter Storm (Neptune) $63,760
4. | August 4, 2015 Lightning Storm $965,050
5. | February 5, 2016 Winter Storm (Lexi) $966,021
6. | February 8, 2016 Winter Storm (Mars) $270,293
7. | April 3, 2016 Wind Storm $28,112
Total Overhead Allocation Costs $2,625,197

A breakdown of the allocated overhead costs is provided in Schedules 4 through 10,
designated with the letter “G”. The allocated overhead category includes both the
incremental labor-related overhead costs directly attributable to the union and non-union
labor costs included in the payroll category listed in Schedule 3-A, Line 8, as well as the
labor-related allocated overheads attributable to labor charged to capital, cost of removal,
and other non-O&M accounts. This category includes 100 percent of the allocations
associated with any employees or costs originating from the Company’s affiliates, with
the exception of pension and post-retirement benefits other than pensions, which are
separately recovered.®™ Similar to payroll, capitalized overheads or overheads charged to
cost of removal and/or other non-O&M accounts are excluded as part of the capital and

removal/other adjustments on Lines 16 and 17 of Schedule 3-A, respectively.

15 Costs associated with Pension and post-retirement benefits other than pensions (PBOP) for both the Company
and its affiliates are recovered through the Company’s Pension and PBOP Adjustment Factor (PAF) in
accordance with the provisions of the Company’s Pension Adjustment Mechanism Provision, RIPUC 2119.
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Q. The fourth category is transportation. What is the source of costs in this category?
A. The costs incurred for transportation are shown on Line 10 of Schedule 3-A and are

summarized by storm event in the table below.

Transportation

No. | Description Costs
1. | November 1, 2013 Wind Storm $1,215
2. | January 26, 2015 Nor’easter (Juno) $14,687
3. | February 14, 2015 Winter Storm (Neptune) $2,099
4. | August 4, 2015 Lightning Storm $197,395
5. | February 5, 2016 Winter Storm (Lexi) $255,474
6. | February 8, 2016 Winter Storm (Mars) $94,991
7. | April 3, 2016 Wind Storm $1,461
Total Transportation Costs $567,321

A breakdown of the transportation costs is provided in Schedules 4 through 10,
designated with the letter “H”. The transportation costs included in the charges to the
Storm Fund represent the incremental costs associated with the use of vehicles for
purposes of storm restoration, which are owned by the Company’s affiliates. Non-
capitalized transportation charges related to the Company’s own vehicles are considered
to be non-incremental and, are therefore, not included in the charges to the Storm Fund.
Capitalized transportation costs and transportation costs charged to cost of removal
and/or other non-O&M accounts are excluded as part of the capital and removal/other

adjustments on Lines 16 and 17 of Schedule 3-A, respectively.
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Q. The fifth category is inventory. What is the source of costs in this category?
A. The costs incurred for inventory are shown on Line 11 of Schedule 3-A and are
summarized by storm event in the table below.

No. | Description Inventory Costs
1. | November 1, 2013 Wind Storm $637
2. | January 26, 2015 Nor’easter (Juno) $90,453
3. | February 14, 2015 Winter Storm (Neptune) $437
4. | August 4, 2015 Lightning Storm $225,888
5. | February 5, 2016 Winter Storm (Lexi) $47,219
6. | February 8, 2016 Winter Storm (Mars) $5,218
7. | April 3, 2016 Wind Storm $12,804
Total Inventory Costs $382,656

A breakdown of the materials deployed for storm preparedness and restoration
constituting the inventory costs is provided in Schedules 4 through 10, designated with
the letter “I”. The inventory category includes the incremental costs associated with the

materials deployed for storm preparedness and restoration in each event.

Q. The sixth category is employee expenses. What is the source of costs in this
category?
A. The costs incurred for employee expenses are shown on Line 12 of Schedule 3-A and are

summarized by storm event in the table below.
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Employee

No. | Description Expenses
1. | November 1, 2013 Wind Storm $974
2. | January26, 2015 Nor’easter (Juno) $26,541
3. | February 14, 2015 Winter Storm (Neptune) $1,929
4. | August 4, 2015 Lightning Storm $11,207
5. | February 5, 2016 Winter Storm (Lexi) $7,897
6. | February 8, 2016 Winter Storm (Mars) $3,813
7. | April 3, 2016 Wind Storm $905
Total Employee Expenses $53,267

A breakdown of the expenses contained in the category of employee expense is provided
in Schedules 4 through 10, designated with the letter “J”. These schedules are designated

with an “image reference” where applicable.

Conclusion
Does this complete your testimony?

Yes, it does.



Listing of Schedules



The Narragansett Electric Company

d/b/a National Grid

Final Storm Cost Accounting:

November 2013 through April 2016 Storm Events
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The Narragansett Electric Company

d/b/a National Grid
Final Storm Cost Accounting: November 2013 through April 2016 Storm Events
Listing of Schedules
Schedule Description
Schedule 1

Schedule 1-A

Qualifying Storms November 2013 — October 2019

Schedule 1-B

Vegetation Management Costs Billed to Verizon — January 2010 — March 2013

Schedule 2

Annual Storm Fund Reports

Schedule 2-A

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2010

Schedule 2-B

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2011

Schedule 2-C

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2012

Schedule 2-D

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2013

Schedule 2-E

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2014

Schedule 2-F

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2015

Schedule 2-G

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2016

Schedule 2-H

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2017

Schedule 2-1

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2018

Schedule 3

Summary of Final Storm Costs

Schedule 3-A

Summary of Final Storm Costs by Source System

Schedule 3-B

Summary of Final Storm Costs by Month

Schedule 4

November 1, 2013 Wind Storm

Schedule 4-A

Summary of Final Storm Costs

Schedule 4-B

Accounts Payable — Overhead Line Contractors

Schedule 4-C

Accounts Payable — Forestry Contractors

Schedule 4-D

Accounts Payable — Procurement Cards

Schedule 4-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 4-F

Payroll Cost Summary by Source Company

Schedule 4-F-1

Payroll Costs — Detail

Schedule 4-G

Overhead Allocations

Schedule 4-H

Transportation Costs

Schedule 4-1

Inventory Costs

Schedule 4-J

Employee Expenses
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The Narragansett Electric Company

d/b/a National Grid

Listing of Schedules (Continued)

RIPUC Docket No. 2509

Final Storm Cost Accounting: November 2013 through April 2016 Storm Events

Schedule

Description

Schedule 5

January 26, 2015 Nor’easter (Juno)

Schedule 5-A

Summary of Final Storm Costs

Schedule 5-B

Accounts Payable — Overhead Line Contractors

Schedule 5-C

Accounts Payable — Forestry Contractors

Schedule 5-D

Accounts Payable — Procurement Cards

Schedule 5-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 5-F

Payroll Cost Summary by Source Company

Schedule 5-F-1

Payroll Costs — Detail

Schedule 5-G

Overhead Allocations

Schedule 5-H

Transportation Costs

Schedule 5-1

Inventory Costs

Schedule 5-J

Employee Expenses

Schedule 6

February 14, 2015 Winter Storm (Neptune)

Schedule 6-A

Summary of Final Storm Costs

Schedule 6-B

Accounts Payable — Overhead Line Contractors

Schedule 6-C

Accounts Payable — Forestry Contractors

Schedule 6-D

Accounts Payable — Procurement Cards

Schedule 6-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 6-F

Payroll Cost Summary by Source Company

Schedule 6-F-1

Payroll Costs — Detail

Schedule 6-G

Overhead Allocations

Schedule 6-H

Transportation Costs

Schedule 6-1

Inventory Costs

Schedule 6-J

Employee Expenses

Schedule 7

August 4, 2015 Lightning Storm

Schedule 7-A

Summary of Final Storm Costs

Schedule 7-B

Accounts Payable — Overhead Line Contractors

Schedule 7-C

Accounts Payable — Forestry Contractors

Schedule 7-D

Accounts Payable — Procurement Cards

Schedule 7-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 7-F

Payroll Cost Summary by Source Company

Schedule 7-F-1

Payroll Costs — Detail

Schedule 7-G

Overhead Allocations

Schedule 7-H

Transportation Costs

Schedule 7-1

Inventory Costs

Schedule 7-J

Employee Expenses
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Listing of Schedules (Continued)

RIPUC Docket No. 2509

Final Storm Cost Accounting: November 2013 through April 2016 Storm Events

Schedule

Description

Schedule 8

February 5, 2016 Winter Storm (Lexi)

Schedule 8-A

Summary of Final Storm Costs

Schedule 8-B

Accounts Payable — Overhead Line Contractors

Schedule 8-C

Accounts Payable — Forestry Contractors

Schedule 8-D

Accounts Payable — Procurement Cards

Schedule &-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule &-F

Payroll Cost Summary by Source Company

Schedule 8-F-1

Payroll Costs — Detail

Schedule 8-G

Overhead Allocations

Schedule 8-H

Transportation Costs

Schedule §-1

Inventory Costs

Schedule 8-J

Employee Expenses

Schedule 9

February 8, 2016 Winter Storm (Mars)

Schedule 9-A

Summary of Final Storm Costs

Schedule 9-B

Accounts Payable — Overhead Line Contractors

Schedule 9-C

Accounts Payable — Forestry Contractors

Schedule 9-D

Accounts Payable — Procurement Cards

Schedule 9-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 9-F

Payroll Cost Summary by Source Company

Schedule 9-F-1

Payroll Costs — Detail

Schedule 9-G

Overhead Allocations

Schedule 9-H

Transportation Costs

Schedule 9-1

Inventory Costs

Schedule 9-J

Employee Expenses

Schedule 10

April 3, 2016 Wind Storm

Schedule 10-A

Summary of Final Storm Costs

Schedule 10-B

Accounts Payable — Overhead Line Contractors

Schedule 10-C

Accounts Payable — Forestry Contractors

Schedule 10-D

Accounts Payable — Procurement Cards

Schedule 10-E

Accounts Payable — Miscellaneous Accounts Payable

Schedule 10-F

Payroll Cost Summary by Source Company

Schedule 10-F-1

Payroll Costs — Detail

Schedule 10-G

Overhead Allocations

Schedule 10-H

Transportation Costs

Schedule 10-1

Inventory Costs

Schedule 10-J

Employee Expenses

54



Schedule 1



The Narragansett Electric Company

d/b/a National Grid

Final Storm Cost Accounting:

November 2013 through April 2016 Storm Events
RIPUC Docket No. 2509

Schedule 1

Schedule

Description

Schedule 1

Schedule 1-A

Qualifying Storms November 2013 — October 2019

Schedule 1-B

Vegetation Management Costs Billed to Verizon — January 2010 - March 2013
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The Narragansett Electric Company
d/b/a National Grid

Final Storm Cost Accounting:
November 2013 through April 2016 Storm Events
RIPUC Docket No. 2509
Schedule 1-A

Page 1 of 1
The Narragansett Electric Company
d/b/a National Grid
Qualifying Storm Events
January 2010 - October 2019
Docket 4686
Line# Event Deductible Threshold Settlement

1 November 1, 2013 Rain/Snow Storm $375,000 $796,000 N/A
2 January 26, 2015 Nor'easter (Juno) $375,000 $813,000 N/A
3 February 14, 2015 Winter Storm (Neptune) $375,000 $813,000 N/A
4 August 4, 2015 Lightning Storm $375,000 $813,000 N/A
5 February 5, 2016 Winter Storm (Lexi) $375,000 $819,000 N/A
6 February 8, 2016 Winter Storm (Mars) $375,000 $819,000 N/A
7 April 3, 2016 Wind Storm $375,000 $819,000 N/A
8 February 9, 2017 Snowstorm $375,000 $837,000 99 2-3
9 March 14, 2017 Snowstorm $375,000 $837,000 19 2-3
10 October 2017 Rain/Wind Storm $375,000 $837,000 99 2-3
11 January 4, 2018 Snowstorm $375,000 $855,000 M 2-3
12 March 1, 2018 Nor'easter (Riley) $375,000 $855,000 99 2-3
13 March 7, 2018 Nor'easter (Quinn) $375,000 $855,000 99 2-3
14 March 13, 2018 Nor'easter (Skylar) $375,000 $855,000 99 2-3
15 March 22, 2018 Nor'easter (Toby) $375,000 $855,000 99 2-3
16  October 27, 2018 Nor'easter $0 $1,100,000 19 2-3,7-8
17  November 3, 2018 Wind/Rain Storm $0 $1,100,000 M9 2-3,7-8
18  December 21, 2018 Wind/Rain Storm $0 $1,100,000 0 2-3,7-8
19 January 20, 2019 Snow/Rain Storm (Harper) $0 $1,100,000 9 2-3,7-8
20  February 25, 2019 Wind Storm (Quiana) $0 $1,100,000 0 2-3,7-8
21 March 4, 2019 Snow Storm $0 $1,100,000 99 2-3, 7-8
22 October 16, 2019 Wind/Rain Storm $0 $1,100,000 0 2-3, 7-8
23 October 31, 2019 Wind/Rain Storm $0 $1,100,000 0 2-3,7-8

56



The Narragansett Electric Company
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Final Storm Cost Accounting:

November 2013 through April 2016 Storm Events

RIPUC Docket No. 2509
Schedule 1-B

Page 1 of 1
The Narragansett Electric Company
Vegetation Management Costs Billed to Verizon
January 2010 - March 2013
(a) (®)
Total Verizon Settlement Amount _
Total Vegetation Management Billed to Verizon - Rhode Island 28.85% $8,771,930
Total Vegetation Management Billed to Verizon - Massachusetts 71.15% $21,638,560
Total Vegetation Management Billed to Verizon 100.00% $30,410,490
The Narragansett Electric Company
Settlement
Invoice Date Invoice No. Amount Reference # % Allocation
6/13/2014 800081439 $4,933 Storm Veg Management March 2010 Flood 0.07%
6/13/2014 800081439 $71,450 Storm Veg Management Hurricane Earl 1.03%
6/13/2014 800081439 $2,161,985 Storm Veg Management Tropical Storm Irene 31.28%
6/13/2014 800081439 $82,361 Storm Veg Management October 2011 Snowstorm 1.19%
6/2/2015 800131793 $24,530 Storm Veg Management January 2012 Snow/Wind Storm 0.35%
6/2/2015 800131793 $33,061 Storm Veg Management July 2012 Lightning Storm 0.48%
6/2/2015 800131793 $1,872,012 Storm Veg Management October 2012 Hurricane Sandy 27.09%
6/2/2015 800131793 $305,416 Storm Veg Management November 2012 Snowstorm 4.42%
6/2/2015 800131793 $2,226,343 Storm Veg Management February 2013 Nor'easter (Nemo) 32.21%
6/2/2015 800131793 $48,204 Storm Veg Management February 2013 Coastal Storm 0.70%
6/2/2015 800131793 $80,780 Storm Veg Management March 2013 Snowstorm 1.17%
9/4/2015 800140376 $1,860,855 FY15 Veg Management
$8,771,930 100.00%
Massachusetts Electric Company
Settlement
Invoice Date Invoice No. Amount Reference # % Allocation
2/7/2014 800061993 $699,460 Storm Veg Management February 2010 Storm 3.24%
2/7/2014 800061994 $83,247 Storm Veg Management Hurricane Earl 0.39%
2/7/2014 800061995 $166,348 Storm Veg Management December 2010 Storm Event 0.77%
2/7/2014 800061996 $187,406 Storm Veg Management January 2011 Storm Event Ron 0.87%
2/7/2014 800061997 $705,584 Storm Veg Management June 2011 Tornadoes 3.27%
2/7/2014 800061998 $124,158 Storm Veg Management June 2011 Lightning Storm 0.58%
2/7/2014 800061999 $2,974,338 Storm Veg Management Tropical Storm Irene 13.79%
2/7/2014 800062000 $5,287,654 Storm Veg Management October 2011 Snowstorm 24.51%
2/7/2014 800062001 $4,425,793 Storm Veg Management December 2008 Ice Storm 20.52%
10/29/2014 800103468 $65,895 Storm Veg Management January 2012 Snow/Wind Storm 0.31%
10/29/2014 800103468 $82,859 Storm Veg Management July 2012 Lightning Storm 0.38%
10/29/2014 800103468 $2,232,433 Storm Veg Management October 2012 Hurricane Sandy 10.35%
10/29/2014 800103468 $227,029 Storm Veg Management November 2012 Snowstorm 1.05%
10/29/2014 800103468 $135,861 Storm Veg Management January 2013 Wind Storm 0.63%
10/29/2014 800103468 $3,533,774 Storm Veg Management February 2013 Nor'easter (Nemo) 16.38%
10/29/2014 800103468 $272,747 Storm Veg Management February 2013 Coastal Storm 1.26%
10/29/2014 800103468 $366,234 Storm Veg Management March 2013 Snowstorm 1.70%
4/2/2015 800123858 $67,740 Storm Veg Management September 2012 Storm Event
$21,638,560 100.00%
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November 2013 through April 2016 Storm Events
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Schedule 2
Annual Storm Fund Reports

Schedule

Description

Schedule 2

Annual Storm Fund Reports

Schedule 2-A

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2010

Schedule 2-B

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2011

Schedule 2-C

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2012

Schedule 2-D

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2013

Schedule 2-E

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2014

Schedule 2-F

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2015

Schedule 2-G

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2016

Schedule 2-H

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2017

Schedule 2-1

Revised Annual Report of Storm Fund Activity — Year Ended December 31, 2018
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